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OATH OR AFFIRMATION

Sterling Smith , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Sterling Smith Corporation , as

of February 27 , 20 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

March13,2019 Signature

State of Texas CFO / President
County of Harris Title

Notary Public

Ehis report ** contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

2 (g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

(j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(l) An Oath or Affirmation.

[8 (m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

Exemption Report

Report of Independent Registered Public Accounting Firm

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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EEPB.
CPAs& BUSINESS ADVISoRS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Mr. Sterling Smith
Sterling Smith Corporation

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Sterling Smith Corporation (a Texas
corporation) as of December 31, 2017, the related statements of income, changes in stockholder's equity, and
cash flows for the year then ended, and the related notes to the financial statements and supplemental
information (collectively referred to as the financial statements). In our opinion, the financial statements present
fairly, in all material respects, the financial position of Sterling Smith Corporation as of December 31, 2017, and

the resultsof its operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Sterling Smith Corporation's management. Our responsibility
is to express an opinion on Sterling Smith Corporation's financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Sterling Smith Corporation in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
and disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Supplemental Information

The computation of net capital has been subjected to audit procedures performed in conjunction with the audit of
Sterling Smith Corporation's financial statements. The supplemental information is the responsibility of Sterling
Smith Corporation's management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as applicable,
and performing procedures to test the completeness and accuracy of the information presented in the
supplemental information. In forming our opinion on the supplemental information, we evaluated whether the
supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-5. In
our opinion, the computation of net capital is fairly stated, in all material respects, in relation to the financial
statements as a whole.

We have served as Sterling Smith Corporation's auditor since 1995.

Houston, Texas

February 14,2018

2950 North Loop West, Suite 1200 i Houston, TX 77092|(p) 713.622.0016 I (f) 713.622.5527 | www.eepb.com

An Independent Member of DFK international



STERLING SMITH CORPORATION

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017

ASSETS

Cash and cash equivalents, unrestricted $ 447,436
Cash held with clearing broker 374,205
Deposits held by clearing broker, restricted 250,000
Prepaid expenses 2,918
Securities, at market value 1,672,742

TOTAL ASSETS $ 2,747,301

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES

Accounts payable and accrued expenses $ 134,175

STOCKHOLDER'S EQUITY

Common stock with par value of $.01 per share,
50,000,000 shares authorized, 100,000 issued
and outstanding 1,000

Additional paid-in capital 315,200
Retained earnings 2,296,926

TOTAL STOCKHOLDER'S EQUITY 2,613,126

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY $ 2,747,301

The accompanying notes are an integral
part of these financial statements.
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STERLING SMITH CORPORATION

STATEMENT OF INCOME

FOR THE YEAR ENDED DECEMBER 31, 2017

REVENUES

Gains on firm securities trading $ 3,370,445
Interest 112,739

TOTAL REVENUES 3,483,184

EXPENSES

Commissions 2,659,041
Clearing broker fees 186,062
Office and other operating expenses 98,806
Payroll 138,556

TOTAL EXPENSES 3,082,465

NET INCOME $ 400,719

The accompanying notes are an integral
part of these financial statements.
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STERLING SMITH CORPORATION

STATEMENT OF STOCKHOLDER'S EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2017

Additional
Common Paid-in Retained

Stock Capital Earnings Total

BALANCE, DECEMBER 31, 2016 $ 1,000 $ 315,200 $ 1,896,207 $ 2,212,407

Netincome - - 400,719 $ 400,719

BALANCE, DECEMBER 31, 2017 $ 1,000 $ 315,200 $ 2,296,926 $ 2,613,126

The accompanying notes are an integral
part of these financial statements.
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STERLING SMITH CORPORATION

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Net income $ 400,719

Adjustments to reconcile net income to net
cash provided by operating activities:

Changes in working capital:

(Increase) decrease in cash related to changes in assets:

Cash held with clearing broker 161,797
Prepaid expenses 581
Securities (824,237)

Increase in cash related to changes in liabilities:

Accounts payable and accrued expenses 123,889

NET CASH USED BY OPERATING ACTIVITIES (137,251)

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

NET DECREASE IN CASH AND CASH EQUIVALENTS (137,251)

CASH AND CASH EQUIVALENTS, beginning of year* 584,687

CASH AND CASH EQUlVALENTS, end of year* $ 447,436

INTEREST PAID $ ~

TAXES PAID E -

* Amounts do not include cash and deposits held with clearing broker.

The accompanying notes are an integral
part of these financial statements.

-7-



STERLING SMITH CORPORATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Orqanization

STERLING SMITH CORPORATION, a Texas corporation (the "Company"), was formed on
January 25, 1995. The Company was formed for the purpose of conducting business
as a broker/dealer in securities. The Company is registered with the Securities and
Exchange Commission ("SEC") as a broker/dealer in securities under the Securities
Exchange Act of 1934 and the Financial Industry Regulatory Authority ("FINRA").
The Company clears its proprietary and customer transactions through another

broker-dealerona fully disclosedbasis.
Cash and Cash Equivalents

For the purposes of the statement of cash flows, the Company considers cash and
highly liquid investments with maturities of three months or less when purchased to
be cash and cash equivalents.

Deposits Held by Clearinq Brokers

Under the terms of the Clearing Agreement between the Company and Pershing,
LLC ("Pershing"), the Company is required to maintain a certain level of cash on
deposit with Pershing, which amounted to $250,000 at December 31, 2017. Should
Pershing suffer a loss due to a failure of the Company's customer to complete a
transaction, the Company is required to indemnify Pershing to the extent of such
loss. As of December 31, 2017, there were no amounts owed to this clearing broker
nor did the Company incur a loss during the year ended December 31, 2017 due to a
customer's failure to complete a transaction.

Marketable Securities

Marketable securities owned are recorded at market value as of the balance sheet
date. The difference between cost and market value is included in income. The
Company classifies marketable securities owned as trading securities. It is the
Company's policy to classify debt and equity securities with readily determinable fair
values as trading securities and report them on the balance sheet at fair value if they
are purchased and held principally for the purpose of selling them in the near term.

Securities Transactions

Proprietary securities transactions are recorded on a trade date basis. Profit and
losses arising from all securities transactions entered into for the account and risk of
the Company are recorded on a trade date basis. Accounts receivable and payable
for securities transactions that have not reached their contractual settlement date are
recorded in the statement of financial condition.

-8-



STERLING SMITH CORPORATION

NOTES TO FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Marketable securities, including derivative financial instruments, are recorded at
market value based on the closing price on nationally traded exchanges at the
balance sheet date. Securities not readily marketable are valued at fair value as
determined by management. As of year end, there were no positions open on
derivative financial instruments.

Revenue Recognition

The Company's revenues are earned primarily from the sale of trading securities to
counterparties. Revenues are recognized as securities are sold on a trade date
basis. The Company's revenue from brokerage commissions is recorded on the
trade date.

In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting
Standards Codification 606, Revenue from Contracts with Customers ("ASC 606").
The new accounting standard, along with its related amendments, replaces the
current rules-based U.S. GAAP governing revenue recognition with a principles-
based approach. The Company plans to adopt the new standard on January 1, 2018
using the modified retrospective approach, which requires the Company to apply the
new revenue standard to (i) all new revenue contracts entered into after January 1,
2018 and (ii) all existing revenue contracts as of January 1, 2018 through a
cumulative adjustment to equity. In accordance with this approach, our revenues for
periods prior to January 1, 2018 will not be revised.

The core principle in the new guidance is that a company should recognize revenue
in a manner that fairly depicts the transfer of goods or services to customers in
amounts that reflect the consideration the company expects to receive for those
goods or services. In order to apply this core principle, companies will apply the
following five steps in determining the amount of revenues to recognize: (i) identify
the contract; (ii) identify the performance obligations in the contract; (iii) determine the
transaction price; (iv) allocate the transaction price to the performance obligations in
the contract; and (v) recognize revenue when (or as) the performance obligation is
satisfied. Each of these steps involves management's judgment and an analysis of
the material terms and conditions of the contract.

We do not anticipate that there will be material differences in the amount or timing of
revenues recognized following the new standard's adoption date. Although total
revenues may not be materially impacted by the new guidance, we do anticipate
significant changes to our disclosures based on the additional requirements
prescribed by ASC 606. These new disclosures include information regarding the
significant judgments used in evaluating when and how revenue is (or will be)
recognized and data related to contract assets and liabilities.
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STERLING SMITH CORPORATION

NOTES TO FINANCIAL STATEMENTS

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

The Company has elected to be taxed under the provisions of Subchapter S of the
Internal Revenue Code. Under those provisions, the Company does not pay federal
corporate income taxes on its taxable income. Instead, the stockholder is liable
individually for federal income taxes arising from the Company's income.
Accordingly, no provision has been made for federal income tax in the accompanying
financial statements.

The Company is subject to the Texas Gross Margin Tax. The Texas Gross Margin
Tax generally is calculated as one percent of gross margin, as defined. No tax is due
for the year ended December 31, 2017.
Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of support and revenues and expenses during
the reporting period. Actual results could differ from those estimates.

Foreign Currency Transactions

As an agent, in the normal course of business, the Company enters into securities
transactions which are denominated in foreign currencies, primarily the Mexican
peso. Realized and unrealized foreign currency gains and losses on such
transactions are recorded in income in the period they are incurred. There was a
$12,164 net realized foreign currency loss recorded in 2017.

NOTE 2: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (SEC Rule 15c3-1), which requires the maintenance of minimum net
capital of $100,000 (including subordinated indebtedness) and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
At December 31, 2017, the Company had net capital, as defined, of $1,684,235,
which was $1,584,235 in excess of the required minimum net capital of $100,000.
The Company's ratio of aggregate indebtedness was 0.08 to 1 at December 31,
2017. The Company is currently in compliance with these requirements.
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STERLING SMITH CORPORATION

NOTES TO FINANCIAL STATEMENTS

NOTE 3: SECURITIES

The Company has adopted FASB Accounting Standards Codification Topic 820-10,
"Fair Value Measurements", for all financial assets and liabilities. ASC 820-10
provides standards and Xdisclosures for assets and liabilities that are measured and
reported at fair value. As defined in ASC 820-10, fair value is the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date (exit price). ASC 820-10
requires disclosure that establishes a framework for measuring fair value and
expands disclosure about fair value measurements. The statement requires fair value
measurements be classified and disclosed in one of the following categories:

Level 1: Unadjusted quoted prices in active markets that are accessible at the
measurement date for identical, unrestricted assets or liabilities. An active market for
the asset or liability is a market in which transactions for the asset or liability occur
with sufficient frequency and volume to provide pricing information on an ongoing
basis.

Level 2: Measured based upon inputs that are observable, either directly or
indirectly, for the asset or liability other than quoted market prices included in Level 1.
These inputs include: a) quoted prices for similar asset or liabilities in active markets
b) quoted prices for identical or similar assets or liabilities in markets that are not
active c) inputs other than quoted market prices that are observable and d) inputs
that are derived primarily from or corroborated by observable market data by
correlation or other means.

Level 3: Measured based on unobservable inputs for the asset or liability for which
there is little, if any, market activity for the asset or liability at the measurement date.
This input includes management's own assumptions about the assumptions that
market participants would use in pricing the asset or liability. The inputs are
developed based on the best information available in the circumstances, which might
include management's own data.

As required by ASC 820-10, financial assets and liabilities are classified based on the
lowest level of input that is significant to the fair value measurement. The Company's
assessment of the significance of a particular input to the fair value measurement
requires judgment, and may affect the valuation of the fair value of assets and
liabilities and their placement within the fair value hierarchy levels.
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STERLING SMITH CORPORATION

NOTES TO FINANCIAL STATEMENTS

NOTE 3: SECURITIES (Continued)

The following is a description of the valuation methodologies used for assets
measured at fair value. There have been no changes in the methodologies used at
December 31, 2017:

Government, corporate and foreign bonds: Valued using various techniques which
may consider recently executed transactions of the issue or comparable issues,
market price quotations (where observable), bond spreads, and fundamental date
relating to issuer.

Warrants: Valued as determined by observable quoted pricing inputs of the related
underlying security.

The following table summarizes the valuation of the Company's financial instruments
by ASC 820-10 pricing levels as of December 31, 2017:

Quoted prices in Other
active markets observable Unobservable

for identical Inputs Inputs Fair value at
assets (Level 1) (Level 2) (Level 3) December 31, 2017

United States

Government Bonds $ 921,378 $ - $ - $ 921,378

Mexico

Corporate Bonds 1,747 1,747

Argentina

Government Bonds - 332,672 - 332,672

El Salvador

GovernmentBonds - 211,500 - 211,500

Peru

CorporateBonds - 197,070 - 197,070

Venezuela

Detachablewarrants - 8,375 - 8,375

Total $ 921,378 $ 751,364 $ - $ 1,672,742

The bonds mature at various dates, ranging from January 2018 to May 2021.
-12-



STERLING SMITH CORPORATION

NOTES TO FINANCIAL STATEMENTS

NOTE 4: CONCENTRATIONS

The Company's business consists primarily of trading fixed income securities of non-
U.S. issuers, which generally have higher yields than U.S. issuers. Management
believes that current economic conditions are conducive for continued demand for
these securities and the Company's services.

The Company engages in trading activity and maintains securities in which
counterparties include other broker-dealers and financial institutions. In the event the
counterparties do not fulfill their obligations, the Company may be exposed to certain
risks. It is the policy of the Company to consider the creditworthiness of each
counterparty, as necessary.

NOTE 5: COMMITMENTS AND CONTINGENCIES

The Company executes securities transactions on behalf of its customers and
counterparties. If either the customer or the counterparty fails to perform, the
Company may be required to discharge the obligation of the nonperforming party. In
such circumstances, the Company may sustain a loss if the market value of the
security contract is different from the contract value of the transaction. The Company
does not expect nonperformance by customers or counterparties.

The Company clears all of its securities transactions through clearing brokers on a
fully-disclosed basis. Pursuant to the terms of the agreements between the
Company and the clearing brokers, the clearing brokers have the right to charge the
Company for losses that result from a counterparty's failure to fulfill its contractual
obligations. As the right to charge the Company has no maximum amount and
applies to all trades executed through the clearing broker, the Company believes
there is no maximum amount assignable to this right. At December 31, 2017, the
Company did not have any recorded liabilities with regard to the right. During 2017,
the Company did not pay the clearing brokers any amounts related to these
guarantees.

The Company's policy is to monitor its market exposure, customer risk, and
counterparty risk through the use of a variety of credit exposure reporting and control
procedures, including marking-to-market securities and any related collateral as well
as requiring adjustments of collateral levels as necessary. In addition, the Company
has a policy of reviewing, as considered necessary, the credit standing of each
counterparty and customer with which it conducts business.
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STERLING SMITH CORPORATION

NOTES TO FINANCIAL STATEMENTS

NOTE 6: UNCERTAIN TAX POSITIONS

The Company did not have unrecognized tax benefits as of December 31, 2017 and
does not expect this to change significantly over the next twelve months. The
Company recognizes interest and penalties accrued on any unrecognized tax
benefits as a component of income tax expense. As of December 31, 2017, the
Company has not accrued interest or penalties related to uncertain tax positions.
The Company's U.S. federal and state tax returns are open to audit under the statute
of limitations for the years ended December 31, 2014 and beyond.

NOTE 7: SUBORDINATED LIABILITIES

The company had no subordinated liabilities at any time during the year ended
December 31, 2017. Therefore, the statement of changes in liabilities subordinated to
claims of general creditors has not been presented for the year ended December 31,
2017.

NOTE9: SUBSEQUENTEVENTS

Subsequent events were evaluated from January 1, 2018 through February 14, 2018,
which is the date the financial statements were available to be issued. No reportable
subsequent events were noted.

-14-
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STERLING SMITH CORPORATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

Net capital computation:

Stockholder's equity $ 2,613,126

Non-allowable assets (903,538)
Haircuts on marketable securities, including concentrations (25,353)

Net capital pursuant to SEC Rule 15c3-1 1,684,235

Net capital required (100,000)

Excess capital $ 1,584,235

Net capital required based on leverage:

Aggregate indebtedness $ 134,175

Total capital required based on 6 2/3% of liabilities $ 8,945

Under its current agreement with the FINRA, the Company is required to maintain net
capital of $100,000.

STATEMENT PURSUANT TO PARAGRAPH (d)(4) OF RULE 17a-5

There is no difference between this computation of net capital pursuant to Rule 15c3-1
and the corresponding computation prepared by Sterling Smith Corporation and
included in the Company's unaudited Part il A FOCUS report filing as of December 31,
2017.

STATEMENT OF OMITTED SUPPLEMENTAL DATA

The Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3
and the Information Relating to Possession or Control Requirements Under Rule 15c3-3
have been omitted because Sterling Smith Corporation is exempt from the requirements
of Rule 15c3-3 under condition (k)(2)(ii) by clearing all transactions with and for
customers on a fully disclosed basis with a clearing broker or dealer. The conditions of
the exemption were being complied with as of December 31, 2017 and no facts came to
our attention to indicate that the exemption had not been complied with during the fiscal
year ended December 31, 2017.

See accompanying independent auditors' report.
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DECEMBER 31,2017

STERLING SMITH CORPORATION

EXEMPTION REPORT

The following statements are made to the best knowledge and belief of Sterling Smith Corporation. as an

IntroducingBrokerDealer:

(i) Sterling Smith Corporation identifies the following provisions in paragraph (k) of Rule 15c3-3 under

which Sterling Smith Corporation claimed an exemption from Rule 15c3-3; the exceptions from the

requirements of SEC Rule 15c3-3(k) are as follows:

SEC Rule 15c3-3(k)(2)(ii): Sterling Smith Corporation, who, as an introducing broker or dealer,

clears all transactions with and for customers on a fully disclosed basis with our clearing broker/

dealer, Pershing, LLC, and who promptly transmits all customer funds and securities to the clearing

broker /dealer which carries all of the accounts of such customers and maintains and preserves such

books and records pertaining thereto pursuant to the requirements of Rules 17a-3 and 17a-4, as are

customarily made and kept by a clearing broker or dealer.

(ii) Sterling Smith Corporation has met the identified exemption provisions in paragraph (k) of Rule

15c3-3 throughout the most recent fiscal year of January 1, 2017 through December 31, 2017
without exception. Review of Sterling Smith Corporation's policies and procedures comply with the

exemption provisions of SEC Rule 15c3-3(k)(2)(ii) in that Sterling Smith Corporation did not

receive funds or securities for client accounts during the fiscal year of 2017 of which would be

required to be forwarded by overnight courier the same day as received to the clearing firm..

Sterling R. Smit
President

Sterling Smith Corporation

4326A Scotland • Houston, Texas 77007 • 713-861-6500 • Fax 713-861-4446



EEPB.
CPAs& BUSINESS ADVISORS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Mr. Sterling Smith
STERLING SMITH CORPORATION

We have reviewed management's statements, included in the accompanying Exemption
Report, in which (1) Sterling Smith Corporation identified the following provisions of 17 C.F.R.
§15c3-3(k) under which Sterling Smith Corporation claimed an exemption from 17 C.F.R.
§240.15c3-3(k)(2)(ii) (the "exemption provisions") and (2) Sterling Smith Corporation stated
that Sterling Smith Corporation met the identified exemption provisions throughout the most
recent fiscal year without exception. Sterling Smith Corporation's management is responsible
for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company
Accounting Oversight Board (United States) and, accordingly, included inquiries and other
required procedures to obtain evidence about Sterling Smith Corporation's compliance with
the exemption provisions. A review is substantially less in scope than an examination, the
objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material
respects, based on the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the
Securities Exchange Act of 1934.

Houston, Texas

February 14, 2018
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EEPB.
CPAs& BUSINESS ADVISORS

INDEPENDENT ACCOUNTANTS' REPORT ON APPLYING AGREED-UPON PROCEDURES RELATED TO AN

ENTITY'S SIPC ASSESSMENT RECONCILIATION

Mr. Sterling Smith
STERLING SMITH CORPORATION

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the
SIPC Series 600 Rules, we have performed the procedures enumerated below with respect
to the accompanying Schedule of Assessment and Payments [General Assessment
Reconciliation (Form SIPC-7)] to the Securities Investor Protection Corporation (SIPC) for the
twelve months ended December 31, 2017, which were agreed to by Sterling Smith
Corporation ("the "Company") and the Securities and Exchange Commission, Financial
Industry Regulatory Authority, Inc., and SIPC, solely to assist you and the other specified
parties in evaluating the Company's compliance with the applicable instructions of the
General Assessment Reconciliation (Form SIPC-7). The Company's management is
responsible for the Company's compliance with those requirements. This agreed-upon
procedures engagement was conducted in accordance with the standards of the Public
Accounting Oversight Board (United States) and in accordance with attestation standards
established by the American Institute of Certified Public Accountants. The sufficiency of these
procedures is solely the responsibility of those parties specified in this report. Consequently,
we make no representation regarding the sufficiency of the procedures described below
either for the purpose for which this report has been requested or for any other purpose. The
procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash

disbursements record entries, check copies, and bank statements noting no
differences;

2. Reconciled the amounts reported on the audited Form X-17A-5 for the year ended

December 31, 2017, with the amounts reported in Form SIPC-7 for the year ended

December 31, 2017, noting no differences.

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences; and

4. Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in

the related schedules and working papers supporting the adjustments noting no
differences.
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We were not engaged to, and did not conduct an examination, the objective of which would
be the expression of an opinion on compliance. Accordingly, we do not express such an
opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the specified parties listed above
and is not intended to be and should not be used by anyone other than these specified
parties.

Houston, Texas

February 14, 2018
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SIPC-7 "tes SPC=I
(35-REV 6:17) e 3 SSSSES 300R2 0803 35-REV 3 I

2 31 201?

1. Name of Mernbar. aedress. Des!g.na:edEra . 234 3. reg!strat::: ac. at: me sea; a: ends 2:r
purposes of the audit recuirement af SEC 92!3 73-5:

13*13 Jens wilxEDAADC22o .-a . .at siles correction.please e-ma
48058 FINRA DEC STE 33'Es:Gens :: iermCs 90.07; 2.92 se
STERLINGSMITHCORPORATION Ind!cate of the for-S file .
4326ASCOTLAND ST

HOUSTON,H77007-7328 .NE.caand te!aphone number of Gerson to
cortact respect!ag th!s form.

Sterling Smith (713)861-65

2. a.. Genere! Assessment (item 23 fro·s page 2) S 5,044.00

B. Less payment made with SiPC-6 filed (ext ude inte es ( 2,075.00
07/27/17

Date Paid

C. Less prior overpayment app!!ed

D. Assessment balance due or (overpay.ment: E r 969 - 00

E. :nterest computed on late payment (see ns 2:::: c ______daysat 20% per annum 0

F. ¯¯otal assessrae.at balan.ceand interest t.:s e : carrie:i forward 3 2,969.00
3. PAID ETH THis FOR.M:

Check encicsed. payab:e to Si?G
'otal (must be same as F above 2,969.00

M. Overpayment carried forward

3 SOsidiaries (S) and .credecessors no:ud c c c cas:e anc 1934 Act re; stration au-cer;:

ne SIPC rcember submitt ng this form and the
person by wi'om it is executed represent the et

hat r okmationcontained herein is true. coiget Sterling Smith Corporationne :I ces on Sami k t * otiler organizallos

Da ed the 16 sy at January 18 Presiden

To s form and Be assessment payrner!!s -se 2: de e he f.d ei its scal year. Retain :he !cRing Copy of this
or a period ei not isss than 3 years. the (3:53: i sas"y access :!e p:ace.

Dates:

Calculatio.cs a: cc ......__. Forward Copyv.a
ec:
e Exceptions:o.
2 Disposition of exceptions:



DETERMINATiON OF "S 3 IT GRERATING REVENUES"
ÀND 235!32 ASSESSMENT

Amounts for the fiscal period
beginning 1 1 2017
and ending 12 31 2017

Eliminate cents

2ta Total revenue (FOCUS Line 12 Part ilA Line 9. Cece 4033. § 3,483,184

2b. Additions:

(1) Total revenues from Enesecurities business af subsidiales etc cre:g, subsidiaries) and
predecessorsnot inciudad above.

(2) Netlossfromprincipa!transactions!n secur!!es :n trading 2000 nts.

(3) Net loss from principal transactionsin conimodties :n trad! ; accou ts.

(4) Interestanddividendexpensededucted in cetermir.ing !!am 22.

(5) Net ioss from managementof or participation in the andars:;ritinger distribution of securities.

(6) Expensesother than advertising, prir.ting, registrat!on fees and .egal fees deducted in determining net
profit from managementof or participat!ca in underwr!ting er d!st:itution ci securities.

(7) Net loss from securities in investment accounts. 70 e 21 3

Totaladditions 3, 553, 397

20. Deductions:

(1) Revenues from the distribution of shares of a registered open end invest cent company or unit
investmenttrust. fromthe sale of variableannuities, from the bes!nessof insurance, frominvestment

advisory servicesrendered to registered investment companies er insurance company separate 0accounts,andfrom transactionsin security futures products.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageandclearancepaidto otherSIPCis.embersinconnection with
securities transactions. 186, 062

0
(4) Reimbursementsfor postage in connection with proxy solicitat:On.

(5) Net gain from securities in investment accounts. 0

(6) 100% of commissions andmarkupsearnedfromtransact:ansin (i) certificates of deposit and
(ii) Treasury bilis. bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising andlegal fees incurredit connection with other revenue 0
related to the securities business (revenue defined by Sectic.n15:59tL) of the Act).

(8) Other revenuenot related either directly or indirectly to the see;.rities business.
(SeeInstructionC):

0
(Deductionsin excessof $100.000require docurnentat!c.o

(9) (i) Tota!interest anddividend expense(FOCUSLine 22 PART ilA Line 13.

Code4075 plus line 2b(4)above)but not ih excess 4 793of total interest anddividendincome. 8 '
(!!) 40% of margin interest earnedoncustomers secur!ties

accounts(40% of FOCUSline 5, Code 3960). 8 0

... .. 4,793Enterthe greater or ime o la

Totaldeductions 190, 855

Ed. SiPC Net Operating Revenues 3, 362, 542

5,044
2e. General Assessment © .0015 ..

to page1. line 2.A.)
2


